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The West is united in sanctions against Russia

e

United States United Kingdom European Union

Sources: Capital Group, Council of the European Union, U.K. Foreign, Commonwealth and Development Office, U.S. Department of the Treasury, U.S. State Department. As of March 14, 2022. Note: SWIFT is the Society for Worldwide

Interbank Financial Telecommunication, which runs a messaging and payment system used by more than 11,000 financial institutions. Golden passports refer to residence permits that can be made available to foreign nationals and their
immediate family via certain citizenship-by-investment programs.
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Markets have crossed into correction territory

Total return (YTD)
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Since Feb 24 invasion
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Sources: MSCI, RIMES, Standard & Poor's. As of 3/14/22.
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Mining companies are often overlooked by the market

Market capitalization of the world’s 7 largest mining companies vs. Tesla (USD)

$648B $844B
7 MINING COMPANIES COMBINED TESLA

Source: RIMES. As of 3/16/22. Mining companies (from largest to smallest) include BHP, Rio Tinto, Vale, Glencore, Freeport, Anglo American and Newmont.

© 2022 Capital Group. All rights reserved.



Value sectors have held up better during recent volatility

MSCI ACWI sector returns (YTD)

Materials -4%

Utilities -4%

Financials -6%

Consumer staples -9%

Health care -9%

Industrials -10%

Real estate -11%

Communications services -18%

Information technology -20%

Consumer discretionary -22%

Sources: MSCI, RIMES. As of 3/14/22. Returns are in USD.
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POLL QUESTION

Which market will have higher
returns over the next 12 months —
U.S., international, or EM?



Equity markets have historically powered through geopolitical events

S&P 500 Index levels
Russia invades Crimea
6400 London bombings
3200 Arab Spring
Second Gulf War
1600
First Gulf War
800 Brexit
Iran-Contra Affair 9/11
200 U.S.-China trade war

. . Orange Revolution-Ukraine
Iran hostage crisis

200
Iraq invades Kuwait
100
50 f | T T T T T T | T
1975 1980 1985 1990 1995 2000 2005 2010 2015 2020

Sources: Capital Group, Refinitiv Datastream, Standard & Poor’s. Chart shown on a logarithmic scale. Index levels reflect price returns, and do not include the impact of dividends. As of 3/14/22.
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Top companies are rarely persistent across decades

1980 | 1990 | 2000 | 2010 |  Today |
I Nippon Telegraph . :

AT&T Sum|'fomo .M|tsw General Electric Exxon Mobil Microsoft
Top Financial

companies
at start — Mizuho Financial Cisco Systems Microsoft Saudi Arabian Oil
of decade

M United States

Schlumberger Mits.ubish.i UFJ Exxon Mobil Walmart Amazon W Japan
Financial .
M China
Royal Dutch G | El i gz Tesl M Europe and
oyal Dutc eneral Electric Construction Bank esla irop
L Middle East

Popular belief Big oil Japan stocks U.S. is big China stocks
at the time 'g ol will dominate tech winner will dominate

Source: Capital Group, MSCI, Refinitiv Datastream. Companies represent top companies by full float market value as of the start of each decade. MSCI World Index used in 1980 and 1990. MSCI ACWI used in other periods.
Latest column are top companies as of 2/28/22.
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Risks in China are rising, but so are opportunities

Estimate of global production from China (%)

88% 53%

Toys Personal
computers

Sources: Capital Group, company filings, Euromonitor, SNE Research. Manufacturing examples and share of global production are based on estimates as of May 2021. EV refers to electric vehicles.

© 2022 Capital Group. All rights reserved.
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Market shocks have often been followed by market gains

S&P 500 Index returns following select market-moving events
50%

m 3-month
m 1-year
W 2-year
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-10
-20
First Gulf War SARS Second Gulf War Arab Spring Russia invades Brexit COVID-19
(1991) outbreak (2003) (2010) Crimea (2016) pandemic
(2003) (2014) (2020)

Sources: Capital Group, Refinitiv Datastream, Standard & Poor's. Values reflect price return in the S&P 500 Index, following the closest trading day to the listed event. Starting dates used for each event are: 1/17/91 (First Gulf War), 2/11/03
(SARS outbreak), 3/20/03 (Second Gulf War), 12/17/10 (Arab Spring), 2/27/14 (Russia invades Crimea), 6/24/16 (Brexit) and 2/19/20 (COVID-19 pandemic).

© 2022 Capital Group. All rights reserved.
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Join us each month for Capital’s latest investment thinking

APRIL

Thursday, April 28 Thursday, May 26
What's next for U.S. equities? Rising rates and flexible fixed income
FEATURING FEATURING

Mark Casey Cheryl Frank Damien McCann Shannon Ward

CE CREDIT AVAILABLE ADD TO YOUR CALENDAR TODAY

Earn one hour of CE credit from CFP and CIMA per episode
by watching the webinar and taking a short quiz. ca pitalideaswebina rs.com

CFP credit is available only for U.S.-based webinar registrants.

© 2022 Capital Group. All rights reserved. 12



Voted #1 for thought leadership*

CAPITAL
GROUP®

getcapitalideas.com

*Source: Fund Intelligence, February 20, 2020. FUSE Research survey of nearly 600 advisors identifying the “most-read thought leaders.” Marketing Support: The Advisor View, June 2020. FUSE Research survey of more
than 700 advisors identifying the “most-read thought leaders.” Marketing Support: The Advisor View, July 2021. FUSE Research survey of 720 financial advisors identifying the “most-read asset manager thought leaders.”

© 2022 Capital Group. All rights reserved.




Energy prices spiked amid Russia-Ukraine conflict

Oil price (USD)

$120

Qil prices have reached their highest levels since 2014

100
Brent crude

WTI crude
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Source: Refinitiv Datastream. As of 3/14/22.
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14



Russia is a major supplier of key raw materials

Russia’s exports as a share of global production

Palladium

Platinum

Gold 9.2%

Oil 8.4%

Gas

6.2%

Nickel 5.3%

Wheat 5.0%

Aluminum 4.2%

Coal 3.5%

3.3%

Copper

Silver 2.6%

Sources: Bloomberg, JP Morgan. Data is for the 12 months ending 12/31/20.

© 2022 Capital Group. All rights reserved.
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Important information

The market indexes are unmanaged and, therefore, have no expenses. Investors cannot invest directly in an index.

MSCI ACWI is designed to measure results of more than 40 developed and emerging equity markets. MSCI EAFE (Europe, Australasia, Far East) Index is a free
float-adjusted market capitalization-weighted index designed to measure developed equity market results, excluding the United States and Canada. MSCI
Emerging Markets Index is a free float-adjusted market capitalization-weighted index designed to measure equity market results in more than 20 global
emerging markets. MSCl World Index is a free float-adjusted market capitalization-weighted index designed to measure equity market results of developed
markets. The index consists of more than 20 developed market country indexes, including the United States.

Standard & Poor’s 500 Composite Index is a market capitalization-weighted index based on the results of approximately 500 widely held common stocks.
The index is unmanaged and, therefore, has no expenses. Investors cannot invest directly in an index.

BLOOMBERG® is a trademark and service mark of Bloomberg Finance L.P. and its affiliates (collectively “Bloomberg”). Bloomberg or Bloomberg's licensors
own all proprietary rights in the Bloomberg Indices. Neither Bloomberg nor Bloomberg's licensors approves or endorses this material, or guarantees the
accuracy or completeness of any information herein, or makes any warranty, express or implied, as to the results to be obtained therefrom and, to the
maximum extent allowed by law, neither shall have any liability or responsibility for injury or damages arising in connection therewith.

This report, and any product, index or fund referred to herein, is not sponsored, endorsed or promoted in any way by J.P. Morgan or any of its affiliates who
provide no warranties whatsoever, express or implied, and shall have no liability to any prospective investor, in connection with this report. J.P. Morgan
disclaimer: https://www.jpmm.com/research/disclosures.

MSCI has not approved, reviewed or produced this report, makes no express or implied warranties or representations and is not liable whatsoever for any
data in the report. You may not redistribute the MSCI data or use it as a basis for other indices or investment products.

Standard & Poor's 500 Composite Index (“Index”) is a product of S&P Dow Jones Indices LLC and/or its affiliates and has been licensed for use by
Capital Group. Copyright © 2022 S&P Dow Jones Indices LLC, a division of S&P Global, and/or its affiliates. All rights reserved. Redistribution or reproduction
in whole or in part is prohibited without written permission of S&P Dow Jones Indices LLC.

© 2022 Capital Group. All rights reserved. 16



Important information

This material does not constitute legal or tax advice. Investors should consult with their legal or tax advisors.

Statements attributed to an individual represent the opinions of that individual as of the date published and do not necessarily reflect the opinions of
Capital Group or its affiliates. This information is intended to highlight issues and should not be considered advice, an endorsement or a recommendation.

This content, developed by Capital Group, home of American Funds, should not be used as a primary basis for investment decisions and is not intended to
serve as impartial investment or fiduciary advice.

All Capital Group trademarks mentioned are owned by The Capital Group Companies, Inc., an affiliated company or fund. All other company and product
names mentioned are the property of their respective companies.

Capital Client Group, Inc.

For Canada: American Funds are intended only for persons eligible to purchase U.S.-registered mutual funds. The Capital Ideas website is not intended for
use outside the U.S. In Canada, please visit capitalgroup.com/ca for Capital Group insights.

This document and its contents are confidential and designed for the exclusive use of registered dealers and their representatives. Canadian securities
legislation, including National Instrument 81-102, prohibits its distribution to investors, potential investors or the general public. It is not intended to be a
sales communication, as defined in the Instrument, and has not been designed to comply with its requirements relating to sales communications. Unless
otherwise indicated, the investment professionals featured do not manage Capital Group's Canadian mutual funds.

Forward-looking statements are not guarantees of future performance, and actual events and results could differ materially from those expressed or implied in
any forward-looking statements made herein. We encourage you to consider these and other factors carefully before making any investment decisions, and
we urge you to avoid placing undue reliance on forward-looking statements. Capital Group funds and Capital International Asset Management (Canada), Inc.
are part of Capital Group, a global investment management firm originating in Los Angeles, California in 1931.

© 2022 Capital Group. All rights reserved. 17
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